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SUBJECT: FORTHCOMING GOE/EC NEGOTIATIONS 

1 . IN CONVERSATION WITH EMBOFF MARCH 15, MINISTRY OF TRADE 
UNDER SECRETARY MOHAMED ZULFICAR INFORMED THAT NEXT ROUND 

OF NEGOTIATIONS ON EC TRADE CONCESSIONS AND FINANCIAL ASSISTANCE 
IS DUE TO BE HELD AT BRUSSELS IN MAY OR JUNE OF THIS YEAR. FOUR- 
MAN TECHNICAL LEVEL EC GROUP VISITED CAIRO WEEK OF MARCH 7, 

BUT MOST RECENT FORMAL TALKS WERE HELD LATTER PART OF JANUARY 
1976. ZULFICAR, WHO HAS LONG BEEN CONCERNED WITH EC TRADE 
MATTERS, EXPECTS TO HEAD DELEGATION TO BRUSSELS. 

2. UNDER SECRETARY NOTED GOE IS INTERESTED IN GAINING 
NONRECIPROCAL CONCESSIONS IN EXPORTS OF AGRICULTURAL AND 
INDUSTRIAL PRODUCTS. HE CITED EXAMPLE IN AGRICULTURAL AREA OF 
ORANGES, WHICH NOW HAS 40 PERCENT REDUCTION IN EC IMPORT DUTY, 
BUT WHICH GOE HOPES TO HAVE REDUCED TO 60 PERCENT. 

INDUSTRIAL GOODS, NOW REDUCED 80 PERCENT ACCORDING ZULFICAR. 
WILL BE SUBJECT OF NEGOTIATION TO 100 PERCENT LEVEL, OR NO RPT 
NO DUTY, WITH CERTAIN EXCEPTIONS AND WITH CEILING ON EGYPTIAN 
EXPORTS OF SOME COMMODITIES. 

3. ZULFICAR COMMENTED GOE WILL BE SEEKING GRANT AND SOFT 
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WITH RECENTLY NEGOTIATED COMMODITY AGREEMENT) IN AMOUNT NOT 
YET DETERMINED. HE SAID SUM OF FINANCIAL ASSISTANCE AND TYPE 
WOULD BE DISCUSSED IN CONTEXT OF SIZE OF EGYPT IN RELATION TO 
OTHER MAHGREB COUNTRIES (OBVIOUSLY A REFERENCE TO RELATIVELY 
LARGE EGYPTIAN POPULATION) AND WITH REGARD TO NATION'S PRESSING 
FINANCIAL NEEDS. ZULFICAR STATED HE IS WELL AWARE, HOWEVER, THAT 
DECISIONS ON THIS QUESTION WILL REQUIRE CONSIDERATION BY SEVERAL 
LEVELS OF EC POLICY MAKERS. 
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